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!-_(UANG-CHOU OFFICTAL CLARIFIES EXPORT PROCEDURES

The Trade Department of the Kuang-chou Economic Tekeover Committee held
& meeting of exporters on 2G Decenmber 1440 to discuss and clarify problems which
have erisen in the enforcement of ths foreipn trade regulations promulgated by
the South China District. The meetil.g attended by 30 export merchants, was
*e1d 4n the Shang-hai Come>rcizl Sewvinge Bank Building in Xuang-chou and was
rresided over by Wang Tou-kuang (UJedr: 7262, 14339, 567) and Sun Ju (2282, 224h),
deputy chiefs of the Trade Department .-

Ag ocutlined by the merchanis, the main obstructions o erport expension in-
volved the securing of exchange cr=dits, methods of registering importers and
exporters, the gqueistioa of pwofiis, end comparstive tieatment of public and pri-
vate trade enterprisen. It was felt thei meny problems were the result of past
KMI' mismanagement, failure to exylain adequately the policies and reguletions
of the new govermment, and unfemilierivy of govermment agencies with their dutice.

Clarification of some of th~ lssues rsised was undertaken by Wang Tou-kueng.
His explanation follows:

Exchange Credits aud Profita

™ contrast with KMT confiscatory volicies, the CCP authorities guarantee
the export merchant a fair profit Foreign excrange deposit certificates, ob-
tained by clearing toreign credits established through export, may be sold at
the Foreign Exchange Center within 40 days, but instzad of bzing purchased in
accordance witn daily official quotations, the price paid will depend on the pre-
vailing market rate, eetsblishad freely by supply and Gemand. For exsmple, if
an exporter establishes s credit in Heng Kong currency, anyone wiliing to pay
his price in jen-min-p'izo mey purchasec his deposit certificate. At the same
time, to emsure & profit to the exporter, it will be the duty of the banks and
trading corporations tc keop the merket price of foreign currencies from ralling
to an excessive low. The 40-dey limitation on exchanging foreiga credits is alsc
reasonable, for a longer veriod would serve to retard the flow of imports and ex-
ports.

-1 -

CLASSIFICATION CONFIDEN

SISTRIBUT:
UISInioyis

L1

Sanltlzed Copy Approved forReIease 201 1/09/28 CIA RDP80-00809A000600280945-2



Sanitized Copy

Approved for Release 201 1/09/28 : CIA-RDP80-OO809AOOO608

i [BUPRER
. ,N,—'\"\ \ g
AT : Coue

R

L CONPIDERTIAL (7. :

In the .courae of transacting business abroad, it 1s of course necessary
to provide a certain amount of foreign currency to defray expenseas, and 1t ise
Ltherafore permisgitle to deduct this smount in foreign credit wheu surrendering’
foreiga credits Tor deposit certifizstés . Domestic communications and trens-
portation cherges, however, are payable in- jen-min-p'iao and may not be de-
ducted. ' .

L

i
‘ '

In estimating the amount of foreign credit available for cleering, the
ce is genmerally alsc to discount 15 to 20 percent. There are

pregent practi
ni percentage is discounted in the, in-

gome cases, however, in vhich & differe
terests of maintaining a firm price on the world market.

In the maetter of guarantess, baik reguiremelits are curréntly somewhat
high, bnt in the future, es the export trade becomes more norwel, the require- |
ments will of course gradually be lowered. In addition, the barnks are now '
prepering to hendle bills of exchenge. e

It is boped that the new regnlations will not be vieweo in the same light::
48 the old Kifl measuree. It is also boped that all merchants will protect :
their cwn currency, the jen-min-p'lac, and eradicete the slave-like concept of i
the supericriiy of Hong Kong tur™er.y. '

Registration Problems

i to Bome merchants, since it is desigaed
rayuires vurdensomz reglstration and
r=s have been teken in the interests of

Government policy séezms inconsist
to expand exports, yet at the sams tiue
export petition procedures. Th2g8e¢ me
organizing all export merchants, facilitating &aid to tre merchants, and prevent-
ing %hae development of cormvupt practices. When the export situation has been

! completely clarified, the governmert 's &xport-sxpansion plan may be thoroughly
implemented. Tt is almo hoped that within a short period, the mechanics of the
procedurs will be improvel, end merchants may complete the petition process in

one 4sy.

Some merchants claim that the tarter system ic very convenient, but actually

1ts aft:reffects are nov very bene’icial. Using this systam, merchants wishing i
to impert first have had vo rescst to irrepular practices to obtain export

goods; this resuits in & lower gquality of exvort goods, which nffenrts ccmmercial

credit. The comuecitive purchasing of export goods also drives domestic prices

higher then prices sbroad. Still more important, the government has no way in

wvhich tc regulate the exports. In order to maintain order in exporting and pro-

vide control over foreign trade, the CCP has rejected the barter system in favor

of issuing foreign exchange deposit certificates after clearing fcreign crecits

cbteined by exporiers.

Division of Foreign Trade Between Public snd Private Enterprises

L nuvhlie

The governwent has been asked to demarcate clearly irade goods Tor pudlic
and private enterprises, so that merchante may conduct their operations without
hindrence. An atterpt was msde in th!s direction by dividing irpori-export gc-ds
into two categories. Of these, “he special license category besically was 1n-
tended to be within the jurizdiction of public enterprises and the approved
license category within the jurisdiction of private enterprises, but et times
the privete enterprises can also be provided special licenses by the government .
This divisioa was designed tc provids guidance in foreign trade, in which planned
export may he managed by stete trade corporations. In this way domestic produc-
tion can be protected.
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It 13 hoped thet within s ghort pericd all problems will be solved and
the intereste of legitimate export merchants will be protected. In this
regard, merchants shculd coopersts with the government in uncovering and
elimivating all smugglere and vioistore of the trade regulation. The names
of those who disclose smugglers will be kept confidential, and they will re-
ceive 20 percent of the value of all goods confiscated from smugglers by the
government . . -

~-END -~
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